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munism. What more perfect harmony of interests could be 
imagined? 

NOTES 

l . American Board of Commissioners for Foreign Missions, 32nd An­
nual Report (1841), as quoted in Richard W. Van Alstyne, Th, Rising 
American Empire, Chicago, Quadrangle Books, 1965, p . 171. The latter, 
originally published in 1960 by Oxford University Press, New York, is 
highly recommended for a better understanding of the continuity of 
United States foreign policy. See also Charles A. Beard, The Idea of 
National Interest , reissued in 1966 by Quadrangle Paperbacks with new 
material ; and Lloyd C. Gardner, Economic Aspects of New Deal Di­
plomacy, Madison, University of Wisconsin Press, 1964. 

2. Niles' Nat ional Register, January 22, 1842, pp. 327-8. 
3. Foreword to Samuel Lubell, The Revolution in World Trade and 

American Economic Policy, New York, Harper ;md Brothers, 1955, p. XL. 
4. International Security-The Military Aspect, Report of Panel II 

of the Special Studies Project of Rockefeller Brothers Fund, Garden City, 
N.Y., Doubleday & Co., 1958, p . 24. 

5. The full title reads, The United States Navy as an Industrial 
Asset-What the Navy has don, for Industry and Commerce, written by 
the Office of Naval Intelligence, U .S. Navy, in October, 1922 and pub­
lished in 1923 by the U .S. Government Printing Office, Washington, D .C. 
The following excerpt is typical: "In the Asiatic area a force of gunboats 
is kept on constant patrol in the Yangtse River. These boats are able to 
patrol from the mouth of the river up nearly 2,000 miles into the very 
heart of China. American businessmen have freely stated that should the 
United States withdraw this patrol they would have to leave at the same 
time. Our Navy not only protects our own citizens and their property, but 
is constantly protecting humanity in general and frequently actually 
engages the bands of bandits who infest this region." (p. 4) 

6. Eugene R. Black, The Domestic Dividends of Foreign Aid in 
Columbia Journal of World Business, Vol. 1, Fall 1965, p. 23. 

7. Address by Assistant Commerce Secretary Andrew F. Brimmer at a 
meeting of the Tax Foundation, Inc., as reported in the New York Times, 
December 5, 1965. 

8. Richard D . Robinson, International Business Policy, New York, Holt 
Rinehart and Winston, 1966, p. 220. 

9. Economic Considerations in Foreign Relations-An Interview with 
Alfred Wentworth in Political, Vol. I, No. 1, July 1965, pp. 45-6. 

10. The Conference Board Record, Vol. III, No. 5, May 1966, p . 28. 
See also Judd Polk, Irene W. Meister and Lawrence A. Veit, U.S. Produc­
tion Abroad and the Balance of Payments: A Survey of Corporate Invest­
ment Experience, New York, National Industrial Conference Board, 1966. 

11. This total consists of (a) cash receipts from farm marketing 
1>lus consumption of farm products in the farm household, (b) value added 
in manufacturing industries, (c) value of minerals production, and (d} 
freight receipts. 

12. The Department of Commerce estimates that $6.3 billion of ex­
ports was shipped to foreign affiliates of United States companies in 1964. 
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Other sources of non-comparability arise from (a) the estimated $168 bil­
lion includes sales of trade organizations, public utilities, and other non­
commodity producers, and (b) the data on sales of domestic manufactures 
are on a value-added basis while the sales of foreign affiliates are on a 
value-of-shipments basis. Conservative estimates of adjustments to obtain 
comparability reduce the $168 billion to $110 billion. 

13. John D. Lockton, "Walking the International Tightrope," address 
at National Industrial Conference Board, May 21, 1965, published by 
General Electric Co., Schenectady, N . Y., 1965, pp. 4-5. 

14. William T. R . Fox, "Military Representation Abroad," in The 
Representation of the United States Abroad, a report of The American 
Assembly, Graduate School of Business, Columbia University, New York, 
1956, pp. 124-125. 

15. Hearings, Subcommittee on Antitrust and Monopoly of the Com­
mittee on the Judiciary, U .S. Senate, 88th Congress, 2nd Session, Part 1, 
Washington, D.C., 1964, p. 115. 

16. Background Material on Economic Aspects of Military Procure­
ment and Supply: 1964, Joint Economic Committee of Congress, Washing­
ton, D.C., 1964, p. 11 . 

17. A. George Gols, "Postwar U.S. Foreign Petroleum Investment, 
in Raymond F . Mikesell, ed. , U.S. Private and Government Investment 
Abroad, University of Oregon Books, Eugene, Oregon, 1962, p. 417 . 

18. Clarence B. Randall, The Communist Challenge to American 
Business, Little Brown & Co., Boston, 1959, p. 36. 

19. Joseph Grunwald, "Resource Aspects of Latin American Develop­
ment," in Marion Clawson, ed. , National Resources and International De­
velopment, Johns Hopkins Press, Baltimore, 1964, p . 315. 

20. These are summations of data presented for 1950 to 1960 in 
U.S. Department of Commerce, Balance of Payments Statistical Supple­
ment Revised Edition, Washington, D.C., 1963. The data for 196 I to 
1965 appear in the review articles on foreign investment in various issues 
of the Survey of Current Business from 1962 to 1966. 'The first line in 
the text table represents net capital outflows of direct investment from 
the United Sta tes. The second line is the sum of dividends, interest, and 
branch profits, after foreign taxes, produced by direct investments abroad . 
It does not include the earnings of corporate subsidiaries (as distinguished 
from branches) which are retained abroad. 

21. John H. Dunning, American Investment in British Manufacturing 
Industry, London, 1958. 

22. Speech by Fred J. Borch, President of General Electric Com­
pany, "Our Co=on Cause in World Competition," before The Economic 
Club of New York, November 9, 1964, printed by General Electric Co., 
Schenectady, N. Y. 

23. Speech by John D . Lockton, Treasurer of General Electric Com­
pany, The Creative Power of Profits," at Macalester College, St. Paul, 
Minn., April 22, 1964, printed by General Electric Co., Schenectady, N . Y. 
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